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A flaw in budget process that’s easily fixed
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Editorial

New Jersey will never be without budget drama. There’s just too much at stake. By which we don't
mean the actual governance and financial stability of the sovereign state of New Jersey. That's a
distant second to what's really at play — which is politics. Winning election. Winning re-election.
Winning election to higher office.

And all those darn numbers in a state budget can get in the way. New Jersey’s historical way of
getting around this collision of arithmetic and political desire is to rig the numbers. And no number
is more important than the one on which every other number is based — the revenue projection,
the amount the state figures to take in during the coming fiscal year.


https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsvuoLD_NZBNBZSaHL9n3NCI8EQyzP0mpiM4HTDAazmkjE69JddNLGkiyaFGwFIlSffOYc4F3ioCgLV0MOhWr5Baee1N8KB4fEqDZ-z9mrJbcyI2QtnsMvI8dKrEtYpqMN9KNh6e8oPtfDGkBWwbJfCFvdtcjEQOWJ0oAnKVNeCG24joy3-CbIHxvGR2xNYKiWpMSJ-UhFK3xBcVTrZT3saNkSN6m2UuYmv_O32GwfDg_97eNvAYsXMnVTY&sai=AMfl-YSSpG9_5E1hNx3945qh9mkuVDtYCbNq7zoyj0N-IkUuAoET53YZSTP-yfVETCqV7O2L6d1HpIOI0j3pzyDa2f5egh7sHK6nMKbdHM3cWcfMIBlfXYdDnCymvZVk&sig=Cg0ArKJSzKDW2w7RqCSI&adurl=https://www.firstenergycorp.com/content/customer/jersey_central_power_light.html
http://www.facebook.com/sharer/sharer.php?u=http://www.roi-nj.com/2018/07/05/opinion/a-flaw-in-budget-process-thats-easily-fixed/&t=A%20flaw%20in%20budget%20process%20that%E2%80%99s%20easily%20fixed
https://twitter.com/intent/tweet?text=A%20flaw%20in%20budget%20process%20that%E2%80%99s%20easily%20fixed+http://www.roi-nj.com/2018/07/05/opinion/a-flaw-in-budget-process-thats-easily-fixed/
http://www.linkedin.com/shareArticle?mini=true&url=http://www.roi-nj.com/2018/07/05/opinion/a-flaw-in-budget-process-thats-easily-fixed/
mailto:?subject=A%20flaw%20in%20budget%20process%20that%E2%80%99s%20easily%20fixed&body=http://www.roi-nj.com/2018/07/05/opinion/a-flaw-in-budget-process-thats-easily-fixed/
http://www.roi-nj.com/category/opinion
http://www.roi-nj.com/subscribe
http://www.roi-nj.com/

ROI Q

highballed or lowballed that number for purposes that had more to do with counting future votes
than counting dollars. And lawmakers of both parties have argued with the governor's numbers for
reasons that just might sometimes have something to do with politics. It happens.

But it doesn't have to.

One of the more frustrating things about living and doing business in New Jersey is the degree to
which governmental “best practices” are so often ignored, and budget revenue projections are a
perfect example.

Smart states — states that recognize the value of keeping the budget process as pristine as
possible — use something called “consensus revenue forecasting.” This system calls for revenue
estimates to be determined by a three-person panel made up of a representative from the
gubernatorial administration, a representative chosen by lawmakers and an independent expert
selected by the other two. Consensus revenue forecasting was a key recommendation of a 2017
report on state budgeting practices by Stockton University’s William J. Hughes Center for Public
Policy. The system would allow the budget process to begin with a “shared reality,” the report said.

And now, Senate President Steve Sweeney (D-West Deptford) is pushing a constitutional
amendment that takes away the governor’s authority to set revenue projections and creates the
consensus model in New Jersey. Under Sweeney'’s plan, the state Treasury Department, the
Legislature’s Office of Legislative Services and an independent authority would certify the official
revenue estimate.

That would certainly be a step in the right direction.

Of course, it's possible that Sweeney may be doing this now for political reasons. We seem to
remember hearing somewhere that the Senate president and Gov. Phil Murphy may have had a bit
of a tiff over the budget for the coming year.

But no matter. Consensus revenue forecasting is a process New Jersey should adopt. A
constitutional amendment, which would require a three-fifths vote in the Legislature to put the
question before voters, is the way to do it.

New Jersey really doesn’t always have to be so New Jersey. There are best practices out there. It
wouldn't kill us to use them.
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